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Chinese Power = Western Weakness
China’s war echoes in Trump’s ears.

Year of the Snake — Trump, beware
(tariffs included).
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On September 3", 2025, China will stage a military parade to
mark the 80" anniversary of victory over Japan and the end of
World War 2. This event carries significance far beyond the
historical aspect of “Victory over Japan Day.” It serves as a
clear and forceful strategic and diplomatic message — both to
the Chinese public and to the world, especially the West and
the United States.
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Participants in the Parade and Key Highlights

China’s President, Xi Jinping, will lead the parade alongside
other senior figures and is expected to deliver the keynote address
during the event.

In addition, Vladimir Putin, President of Russia, Kim Jong Un,
President of the North Korea, and Narendra Modi, Prime
Minister of India, have confirmed their attendance. Reports from
international media also confirm that leading figures from countries
such as Iran, Belarus, Cambodia, Indonesia, Laos, Malaysia,
Myanmar, Nepal, Serbia, Slovakia, and Vietnam will take part in
the show of Chinese power. Their presence underscores to the
West that China is far from isolated and maintains strong regional
allies capable of countering the West and its partners.

Showcase of Advanced Military Technology

China will unveil new and innovative weapons and technologies at
the parade, including hypersonic missiles, advanced surveillance
and reconnaissance aircraft, helicopters, unmanned naval vessels,
and anti-ship missiles. Reports also mention the deployment of
land-to-land missiles with nuclear capability, cruise missiles,
military drones, and integrated electronic defense systems.

The Air Force, Navy, and Army will combine forces in a joint
aerial combat demonstration simulating a “real war” scenario -
complete with fighter jets, early warning systems, and command-
and-control platforms. Some of these systems will be presented to
the public for the first time.

Historical — Domestic Significance

. Political legitimacy: The Communist Party presents itself as
the force that secured victory over fascism and guaranteed
China’s independence.

. National unity: The parade is intended to strengthen national
pride and reinforce Xi Jinping’s position as a supreme leader.

. Domestic demonstration: To show citizens that the military is
prepared, modern, and unassailable.
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External Messages — Primarily to the U.S.

1. “We Are Ready for a Real War”

The parade is designed as a battle scenario - not just a display of
strength. Aircraft, ground troops, missiles, and forces operate in a
simulation that mimics a confrontation with a powerful enemy. The
presentation of ballistic missiles, hypersonic missiles, command
systems, and a range of advanced weaponry sends Washington a
direct and unmistakable message: if you intervene in Taiwan or
the South China Sea, China will not hesitate to use its military
power.

2. Signaling Alternative Alliances

The presence of Putin and Southeast Asian leaders conveys
the message of consolidating an “anti-Western bloc.”

The parade takes place just weeks after the escalation of the
tariff war with the U.S., serving as a signal that China is not
isolated and maintains both regional and global partners.
The Eastern axis warmly welcomes India, which has been hit
by Trump with steep tariffs. Trump has demanded that India
stop purchasing oil from Russia, and after its refusal, he
imposed tariffs of 50%. At the same time, U.S. relations with
Pakistan - India’s bitter rival - have grown closer, with tariffs
on Pakistan set at only 19%. This rapprochement is tied to
American interests in essential minerals and untapped oil
reserves.

. Comparisons and Messages to the West

China signals its ability to stage massive parades
reminiscent of the former Soviet Union, positioning itself as
an alternative to American supremacy.

The message: “We are no longer just an economic
power — but also a military one.”

Regarding Taiwan: an unmistakable deterrent signal. China
has no intention of backing down and is prepared for full-
scale war if the “red line” is crossed.
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e Regarding Europe: “Your alignment with the U.S. against
China will cost you economically and in terms of security.”

¢ Regarding Japan: the choice of a historic symbol (victory
over Japan) underlines China’s insistence of an anti-
Japanese collective memory — indirectly targeting the Japan-
U.S. alliance as well.

A Direct Messaqge to Trump

The timing is no coincidence: following the escalation of U.S.
tariffs on China, Beijing is showing that its response is not only
economic, but also strategic-military: “Do not mistake China as
weakened; we have the power to counterbalance economic
pressure.”

A deterrent signal against American “encirclement”: as the U.S.
builds alliances with Japan, South Korea, and the Philippines. The
parade with Putin and Asian leaders presents sends a clear
message:

China has an “opposing axis”’ — it cannot be isolated.

Why is this a warning and not just a display?

« New Weapons: The unveiling of hypersonic missiles and
previously unseen weaponry is not merely for domestic
show, but a deliberate act of deterrence outward.

. Target Audience: Although presented as a historical
commemoration, coverage is directed in English and
Western media, meaning those who need to see it, do.

. Diplomatic Body Language: The very invitation of Putin
and ASEAN partners (Association of Southeast Asian
Nations — Indonesia, Malaysia, the Philippines, Singapore,
and Thailand) signals to the U.S. : “You are not the only
ones capable of building coalitions.”
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Conclusion

The 80th Victory Day Parade is far more than a historical
commemoration. It is a carefully orchestrated act of strategic
communication, a showcase event demonstrating the
achievements of the People’s Liberation Army under Xi Jinping,
and a declaration of China’s future intentions.

The event presents a military that has made a qualitative leap in
just one decade, shifting from a focus on asymmetric “carrier-killer”
missiles to a comprehensive, multi-dimensional force capable of
conducting sophisticated warfare. The systems on display are not
for show alone; they are the tools designed to achieve China’s
central strategic objective: the reunification of Taiwan and the
establishment of dominance in the Indo-Pacific.

Diplomatically, the parade exposes a world divided into geopolitical
blocs. It serves as a rallying point for a coalition led by China,
North Korea, and Russia - states dissatisfied with the U.S.-led
order, while at the same time highlighting the deepening strategic
mistrust between China and the West.

All of this delivers a clear message: China is no weaker than the
West. It possesses advanced military capabilities and real
readiness for confrontation. It is not isolated but is building a
strong coalition against the West. It views itself as a direct
competitor to the United States, not only economically, but also as
a global military power. And it will do whatever it deems necessary
to defend its interests.

China signals to the U.S.: Do not underestimate our ability to
respond. Taiwan and the South China Sea are red lines. Even
under economic pressure, China has the military and
diplomatic means to strike back.
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Some of the data was taken from databases using Al tools.

This document was prepared by A.B. Mirvahim Capital Markets Ltd. Inevitably, some details may
be missing or outdated. Accordingly, this document is intended for professional institutional
entities as supporting material, and no investment decisions should be made based on it.
Nothing in this document or its contents constitutes advice or an invitation to purchase (or sell)
the securities mentioned herein, nor does it serve as a substitute for advice that considers the
specific circumstances or needs of any individual. A.B. Mirvahim Capital Markets Ltd. shall not

be liable for any damage caused, if any, to any party as a result of reliance on this document.
A.B. Mirvahim Capital Markets Ltd., on behalf of its clients and itself, holds some or all of the
securities mentioned in this document and may buy or sell any of these securities at any time.
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